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Australian Turf Industry
2017/18 Snapshot Report

This Snapshot Report provides a summary of turf production and grower sentiment for the Australian turf industry for the
2017/18 financial year. Turf Australia was commissioned by Hort Innovation to conduct the research.

Overall, 125 out of a total of 176 Australian turf growers completed the survey either online or via a telephone interview, during
September and October 2018.

Interpreting this report

In conducting the survey, Turf Australia made or attempted to make contact with all 176 turf growers in Australia. Target
sample sizes were calculated at the state level to ensure that enough growers in each state/territory were surveyed to provide
an accurate representation of the broader population of growers. The maximum margin of error for the final sample size of 125
growers, is 4.7% (with 95% confidence)*.

The final maximum margins of error at a 95% confidence interval for each state/territory are as follows:
* NSW & ACT - 43 out of 75 surveyed (9.8% margin or error)
e QLD & NT—49 out of 63 surveyed (6.7% margin of error)
e SA -7 outof 7 surveyed (0% margin of error)
e VIC& TAS— 10 out of 11 surveyed (9.8% margin or error)
e WA -16 out of 20 surveyed (11.2% margin of error)

Total Australian turf production volume and value reported on the first two pages of this report was estimated by extrapolating
from mean turf volume and value at the state and quantity level from data provided by survey respondents. The additional
results report industry aggregate benchmarks directly from the survey data.

Duration of turf business ownership by the current grower or grower’s family ranged from 2 to 50 years, with a mean of 22
years.

*Finite population correction applied.
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Percentages calculated from total estimated production volume and value for the 176 turf growers in Australia.

The project Turf Industry Statistics 2017-2018 to 2019-2020 (TU17005) was a strategic levy investment under the Hort Innovation Turf Fund. This project has been funded by Hort Innovation, using the turf industry research and
development levy and contributions from the Australian Government. Hort Innovation is the grower owned, not-for-profit research and development corporation for Australian horticulture.
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38,442,330 M? $240,629,900

Estimated Australian Turf Production Estimated Farm Gate Value of Turf in Australia
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Total estimated turf production volume and value for the 176 turf growers in Australia was estimated by:

* Calculating mean volume and value at the state and quantity level from data provided by survey respondents

*  Multiplying these mean values by the number of growers in each state and turf quantity bracket (as per state levy data)

*  Multiplying total extrapolated state volume by the proportion of each turf species grown (as reported by survey respondents)

Across the 124 turf growers surveyed who reported valid turf production volumes, a total of 33,500,069 M? of turf was produced during the
2017/18 financial year.

Across the 123 turf growers who reported valid turf revenue data, the total revenue for the 2017/18 financial year was $203,302,881.

*Totals may not sum due to rounding.
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Average total volume of turf produced per farm per annum, by turf species
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Buffalo

AUSTRALIA (103)
NSW & ACT (42)
QLD & NT (38)
SA(3)

VIC & TAS (7)
WA (13)

I 03,004
101,161
79,908
14,227

49,693

Couch/Hybrid Couch

AUSTRALIA (103)
NSW & ACT (34)
QLD & NT (44)
SA(5)

VIC & TAS (9)
WA (11)

I 123,579
65,067

100,342
56,056
33,089

Kikuyu

AUSTRALIA (68)
NSW & ACT (40)
QLD & NT (2)
SA(7)

VIC & TAS (10)
WA (9)

[ 115,765
105,946

Not displayed due to small sample size

93,436

Zoysia

AUSTRALIA (55)
NSW & ACT (16)
QLD & NT (33)
SA(0)

VIC & TAS (1)
WA (5)

[N 26,457
9,293
38,273

Not displayed due to small sample size

8,656

Blue Couch (tropical

grasses)

AUSTRALIA (10)
NSW & ACT (1)
QLD & NT (9)
SA(0)

VIC & TAS (0)
WA (0)

[ 39,661

Not displayed due to small sample size

42,116

Reinforced/Hybrid

Sports Turf

AUSTRALIA (3)
NSW & ACT (0)
QLD & NT (2)
SA(0)

VIC & TAS (1)
WA (0)

I 113,333
Not displayed due to small sample size

Not displayed due to small sample size

Other Specialty

Grasses

AUSTRALIA (26)
NSW & ACT (6)
QLD & NT (11)

SA(1)
VIC & TAS (5)
WA (3)

[ 43,394
34,927
49,158
Not displayed due to small sample size

69,977

6,022

148,838

166,739

229,347

0 50,000

100,000 150,000

Mean volume per farm (M?2)

200,000

250,000
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Average total farm gate turf revenue per farm per annum, by turf species

AUSTRALIA (103) | 795,013
NSW & ACT (42) $767,565
QLD & NT (38) $665,457
SA(3) $125,573
VIC & TAS (7) $2,523,402
WA (13) $486,211
AUSTRALIA (102) [ $498,974
NSW & ACT (33) $324,590
QLD & NT (44) $712,098
SA(5) $709,267
VIC & TAS (9) $390,231
WA (11) $163,017
AUSTRALIA (68) [ $639,646
NSW & ACT (40) $505,245
QLD & NT (2) Not displayed due to small sample size
SA(7) $945,894
VIC & TAS (10) $1,193,717
WA (9) $486,912
AUSTRALIA (55) |HEEEEE $222,751
NSW & ACT (16) $65,374
QLD & NT (33) $323,722
SA(0)
VIC & TAS (1) Not displayed due to small sample size
WA (5) $103,456
AUSTRALIA(10) | $193,177

Buffalo

Couch/Hybrid Couch

Kikuyu

Zoysia

©
Q
= NSW & ACT (1) Not displayed due to small sample size
= QLD & NT (9) $201,955
s 8 SA(0)
g ®
2 VIC & TAS (0)
@ WA (0)
= AUSTRALIA (3) I 1,933,333
S NSW&ACT(0)
% E QLD & NT (2) Not displayed due to small sample size
S5 SA(0)
S a
,% v VIC & TAS (1) Not displayed due to small sample size
« WA (0)
AUSTRALIA (26) (I $298,221
) NSW & ACT (6) $224,818
8 g QLD & NT (11) $285,577
g g SA (1) Not displayed due to small sample size
g VIC & TAS (5) $605,101
WA (3) $50,992

SO $1,000,000 $2,000,000 $3,000,000

Mean farm gate turf revenue per farm
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Average farm gate price (S/M2), by turf species

AUSTRALIA (104) |EEEEE  58.56
NSW & ACT (42) $7.93
QLD & NT (38) $8.13
SA(3) $9.42
VIC & TAS (7) $10.13
WA (14) $10.65
AUSTRALIA (103) [N $5.17
NSW & ACT (33) $5.49
QLD & NT (44) $4.16
SA(5) $7.07
VIC & TAS (9) $7.37
WA (12) $5.58
AUSTRALIA (69) [N <5.38
NSW & ACT (40) $4.54
QLD & NT (2) Not displayed due to small sample size
SA(7) $6.68
VIC & TAS (10) $7.56
WA (10) $5.92
AUSTRALIA (55) [  $10.96
NSW & ACT (16) $11.72
QLD & NT (33) $9.56
SA(0)
VIC & TAS (1) Not displayed due to small sample size
WA (5) $13.43
AUSTRALIA (10) | <5.78
NSW & ACT (1) Not displayed due to small sample size
QLD & NT (9) $5.70
SA(0)
VIC & TAS (0)
WA (0)
AUSTRALIA (3) | $37.87
NSW & ACT (0)
QLD & NT (2) Not displayed due to small sample size
SA(0)
VIC & TAS (1) Not displayed due to small sample size
WA (0)
AUSTRALIA (27) | <3.01
NSW & ACT (6) $7.30
QLD & NT (11) $6.89
SA (1) Not displayed due to small sample size
VIC & TAS (5) $9.62
WA (4) $10.05

Buffalo

Couch/Hybrid Couch

Kikuyu

Zoysia

Blue Couch (tropical
grasses)

Reinforced/Hybrid
Sports Turf

Other Specialty
Grasses

) S5 $10 $15 $20 $25 $30 $35 $40

Mean farm gate price (S/M2)
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Method of turf delivery to customers
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AUSTRALIA (125) 67% 14% 18% 29
NSW & ACT (43) 75% 7% 17% <1%
QLD & NT (49) 67% 16% 18%
SA (7) 9% 50% 14% 28%
VIC&TAS (10) 64% 17% 19%
WA (16) 71% 8% 21%
0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%
Percentage of turf delivered by each means
B The turfbusiness delivered the turf to the customer or job M A contract transport operator collected and delivered the turf to the customer or job
M The customer collected it from the turffarm m Other

(for turf businesses who deliver)

AUSTRALIA (125) 18%
NSW & ACT (43) 19%
QLD & NT (49) 22%
VIC&TAS (10) 10%
WA (16) 88% 6%
0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

Percentage of farms using each type of delivery charge

mNocharge m No charge over a certain quantity M Set price per delivery Set price per square metre of turf m Other

Turf sales channels

AUSTRALIA(125) 39% 12% 37% 5%

NSW & ACT (43) 38% 10% 38% 4% 9% 19

QLD & NT (49) 42% 6%
. |

WA (16) 5% 43% 3% XS
0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%
Mean relative percentage of turf sale
M Retail (Direct to end user) B Turfresellers (including big box retailers, landscape yards & specialist turf resellers)
M Trade (landscapers / turf installers) Government
mWholesale (other turf farms) m Other

*Percentages may not sum due to rounding.
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Average number of full time equivalent employees per farm

AUSTRALIA (125)

-
Hort TURF [ L
Innovation FUND Australia (* MINDTAP S

NSW & ACT (43)
QLD & NT (49)
SA (7)
VIC & TAS (10) 15.8
WA (16)
0 2 4 6 8 10 12 14 16 18

Mean number of full time equivalent employees

Total average annual wages costs per farm

AUSTRALIA (121) $416,831
NSW & ACT (42) $345,623
QLD & NT (48) $391,574
SA (7) $276,220
VIC&TAS (10) $979,860
WA (14) $385,194
$0 $200,000 $400,000 $600,000 $800,000 $1,000,000 $1,200,000

Mean annual total wage costs per farm

Average annual wage per full time equivalent employee per farm*

AUSTRALIA (121) $52,672
NSW & ACT (42) $56,581
QLD & NT (48) $45,525
SA(7) $63,518
VIC & TAS (10) $57,785
WA (14) $56,369
$0 $10,000 $20,000 $30,000 $40,000 $50,000 $60,000 $70,000

Mean wage per full time equivalent employee

*Average annual wage per full time equivalent employee was calculated at the individual farm level by dividing the total wages costs per farm by the total number of full time equivalent employees per farm.
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Average turf production (revenue and volume) per full time equivalent employee

$222,812

AUSTRALIA (123)

NSW & ACT (42) $275,960
QLD & NT (49) $172,226
SA (7) $382,226
VIC&TAS (10) $225,066
WA (15) $163,345
$0 $50,000 $100,000 $150,000 $200,000 $250,000 $300,000 $350,000 $400,000 $450,000

Mean revenue per full time equivalent employee

AUSTRALIA (124) 38,136

48,638

NSW &ACT (43)
QLD & NT (49)
SA(7) 53,505

VIC & TAS (10) 26,166

WA (15)

0 10,000 20,000 30,000 40,000 50,000 60,000
Mean volume of turf produced per full time equivalent employee (M?2)

Average turf production (revenue and volume) per $100 of wages

AUSTRALIA (120)
NSW & ACT (42) $590
QLD &NT (48)
SA (7) $579
VIC&TAS (9)

WA (14)

Nl $100 $200 $300 $400 $500 $600 $700
Mean revenue for every $100 of wage costs

AUSTRALIA (121) 83

NSW & ACT (42) 111

QLD & NT (48) 80
SA (7) 82
VIC & TAS (10) 49

WA (14) 37

0 20 40 60 80 100 120
Mean volume of turf produced per $100 of wages (M2)
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Current and future confidence in turf business

Hort TURE " Australia (* MINDTAP
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Expected future economic conditions in Australia
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Are the next 12 months a good or bad time to invest in growing turf business?

AUSTRALIA (125) 10%
NSW & ACT (43)
QLD & NT (49)
SA (7)
VIC&TAS (10) 60%

WA (16) 25% 31%

0% 10% 20% 30% 40%

W Very badtime toinvest M Reasonably bad time to invest

50% 60% 70% 80% 90% 100%

H Neither good nor bad time toinvest M Reasonably goodtime toinvest M Very good time to invest

Likelihood of investing in growing turf business during the next 12 months

AUSTRALIA (125)

NSW & ACT (43)

QLD & NT (49)
SA (7)
VIC&TAS (10) 20% 50%
WA (16) 44% 19% 19%
0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%
ENotatall likely mSlightly likely B Moderately likely ®Verylikely M Completely likely

A t this research

Turf Australia (https://www.turfaustralia.com.au/) was engaged by Hort
Innovation to undertake this research project. This project has been
funded by Horticulture Innovation Australia Limited using the turf
research and development levy and funds from the Australian
Government. (TU17005 — Turf Industry Statistics 2017-2018 to 2019-
2020).

If you have any questions about this snapshot report, please contact Turf
Australia on (02) 4588 5735 or admin@turfaustralia.com.au. All care has
been taken to ensure the confidentiality of respondents.

Disclaimer

Horticulture Innovation Australia Limited (Hort Innovation), Turf Australia,
and Mind Tap Research (https://www.mindtapresearch.com/) make no
representations and expressly disclaim all warranties (to the extent
permitted by law) about the accuracy, completeness, or currency of
information in this snapshot report.

Users of this snapshot report should take independent action to confirm
any information in this report before relying on that information in any
way.

Reliance on any information provided by Hort Innovation is entirely at
your own risk. Hort Innovation is not responsible for, and will not be liable
for, any loss, damage, claim, expense, cost (including legal costs) or other
liability arising in any way (including from Hort Innovation or any other
person’s negligence or otherwise) from your use or non-use of the
snapshot report or from reliance on information contained in the report
or that Hort Innovation provides to you by any other means.

Research and development (R&D) projects levy funding

This project has been funded by Horticulture Innovation Australia Limited
using the research and development turf levy and funds from the
Australian Government.
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